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DISCLAIMER D :

Doc ID

THIS PRESENTATION IS NOT AN OFFER OR SOLICITATION OF AN OFFER TO BUY OR SELL ANY SECURITIES OR ANY
INVESTMENT.

This presentation has been prepared by Dawood Hercules Corporation Limited (“DHCL”) solely for information purposes. No representation or warranty express or
implied is made thereto, and no reliance should be placed on, the fairness, accuracy, sufficiency, completeness or correctness of the information or any opinion
contained herein or any opinion rendered thereto. The information contained in this presentation should be considered in the context of the circumstances prevailing
at the time and will not be updated to reflect any developments that may occur after the date of the presentation. Neither DHCL nor any of its respective
subsidiaries, affiliates, officials, advisors, associates, employees or any person working for, under or on behalf, shall have any responsibility and/or liability of any
nature whatsoever (in contract or otherwise) for any loss whatsoever arising from any use of this presentation or its contents or otherwise arising in connection with
this presentation.

This presentation does not constitute or form part of a prospectus, offering circular or offering memorandum or an offer, solicitation, invitation or recommendation to
purchase or subscribe for any securities and no part of it shall form the basis of, or be relied upon in connection with, or act as any inducement to enter into any
arrangement, agreement, contract, commitment or investment decision in relation to any securities. This presentation shall not at all be intended to provide any
disclosure upon which an investment decision could be made. No money, securities or other consideration is being solicited, and, if sent in response to this
presentation or the information contained herein, will not be accepted.

The presentation may contain statements that reflect DHCL's own beliefs and expectations about the future. These forward-looking statements are based on a
number of assumptions about the future, which are beyond DHCL’s control. Such forward-looking statements represent, in each case, only one of many possible
scenarios and should not be viewed as the most likely or standard scenario. Such forward looking statements are subject to certain risks and uncertainties that
could cause actual results to differ materially from those contemplated by the relevant forward-looking statements. DHCL does not undertake any obligation to
update any forward-looking statements to reflect events that occur or circumstances that arise after the date of this presentation and it does not make any
representation, warranty (whether express or implied) or prediction that the results anticipated by such forward-looking statements will be achieved. In addition, past
performance should not be taken as an indication or guarantee of future results.

Certain data in this presentation was obtained from various external data sources that DHCL believes to its knowledge, information and belief to be reliable, but
DHCL has not verified such data with independent sources and there can be no assurance, representation or warranty as to the accuracy, sufficiency, correctness
or completeness of the included data. Accordingly, DHCL makes no assurance, representation or warranty as to the accuracy, sufficiency, correctness or
completeness of that data, and such data involves risks and uncertainties and is subject to change based on various factors.

By attending this presentation, you are agreeing to be bound by the foregoing limitations.
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DAWOOD HERCULES CORPORATION LIMITED

CURRENT INVESTMENT PORTFOLIO AT MARKET VALUE AS AT SEP 30, 2020:

empirical

engro
Strategic Equity Investments
Investments PKR 4.90 bn
PKR 65.56 bn

Money Market
Securities
PKR 10.91 bn

P3IPOIN 3se



Doc ID

N
Da

REVENUE - NINE MONTHS ENDED SEP 30, 2020 H
Dividend - Engro 3,607 3,217 (10.81%)

Dividend - Others 55 60 t 8.27%
Interest Income 1,749 1,129 i (35.46%) g
Realized Gain on Quoted Shares 4 125 1 3025.00%
Unrealized (Loss) on Quoted Shares (209) (331) ] (68.39%)

Total Revenue 5,206 4,200 J (19.34%)
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PROFIT AND LOSS - NINE MONTHS ENDED SEP 30, 2020 D H

(Amounts in PKR mn) September 30, 2019 September 30, 2020

Total Revenue 5,206 4,200 ‘ (19.34%)
Administrative Expenses (484) (560) ‘ (15.66%)
CSR (55) (179) ‘ (225.45%)
Finance Costs (1,035) 813) ¥ 21.42%
Profit from Operations 3,632 2,648 | (27.09%)
Other (Expense) / Income - Net (27) 31t 110.84%
Taxation (919) (747) % 18.73%
Profit after Taxation 2,685 1,904 § (29.09%)
Earning per Share (Rupees) 5.58 3.96 § (29.09%)
Dividend Pay-out (Rupees) 13.00 9.00 ‘ (30.77%)
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PROFIT AND LOSS - NINE MONTHS ENDED SEP 30, 2020 D H
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I EQuITY MARKET PORTFOLIO PERFORMANCE
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Portfolio KSE 100 Alpha
Daily Portfolio NAV vs KSE 100:
- Inception till Sept 18.9% 9.5% 9.4%
- Current Year Till Sept -4.6% -0.4% -4.2%
Holding Period Return: 15.4% 9.5% 5.9%
Income from Inception to Date:
Realized Capital Gains PKR 144 mn
Dividend Income PKR 176 mn

*Return as at 30" Sept 2020

Daily NAV Returns

40.0%
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Relative Performance with Mutual Funds (Q3 2020) D -
XIRR Holding Period Return 18.9%
14.88%
(o)
13.56% 14.1%
11.24% 11.53% 11.3%
9.51% 8.2 9.1%
7.41%
6.02% 4.1%
-0.1%
ABL Stock Al Falah HBL Stock NBP Stock UBL Stock Lakson DH ABL Stock Al Falah HBL Stock NBP Stock UBL Stock Lakson DH .
Fund GHP Fund Fund AdvFund Equity Portfolio Fund GHP Fund Fund AdvFund Equity Portfolio |i
Fund Fund

Despite mostly passive in nature, DH investments continues to outperform its peers
Timely rebalancing of portfolio has majorly covered losses in Oil & Other sectors

Note: DH Portfolio Return using internally calculated daily NAVs
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| TREASURY PERFORMANCE - JAN-SEP 2020
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Placements as at September 30, 2020

Investment Amount
Investment Type

Rate of Return

Arbitrage Period Jan-Sep 2020 PKR mn

(PKR mn)
3Y PIB (Floater) 1,506 8.27% Average Return on Sukuks 799
Term Deposits 6,900 8.53% Total cost on Sukuk (Jan-Sep) 807
1 Month COI 2,000 7.20% Arbitrage (Amount) )
3 Month COl 500 7.10% ]
Arbitrage (%) -0.12%
Total 10,906
Period - Jan-Sep 2020 PKR mn
12.14% % o o
11.69% 11.59% 11.56% 1090%  10.70% 1040% 10379 Average Funds 12,393
7o 2070 9,929,
Return on Funds 1,129
Return % 12.14%

DH Treasury MCB Income MCB Cash
Fund Management
Fund

Fund Market Fud

Fund

UBLCash NBP Money NBPGowt UBLMoney HBLCash HBL Money
Sec Fund Market Fund

Market Fund
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DAWOOD HERCULES CORPORATION LIMITED - TECH INITIATIVE D H

DHCL has a a renewed focus on investment in technology sector, primarily investing in IT services sector
* The focus is to grow export-led IT service businesses, in line with government’s policy to enhance exports

« Board approved formation of a wholly owned local subsidiary, to undertake technology led business
* Empiric Al (Private) Limited was established and operationalized in June 2020

« DHCL has engaged a California based company, Versona Systyems International LLC (VSi), to assist and advise in this
regard

« To aggressively grow, both organic and inorganic options are being evaluated
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DAWOOD HERCULES CORPORATION LIMITED - SUKUK ANNOUNCEMENT D H
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« DHCL Board, on 18" Dec 2020, approved early repayment of Company’s Sukuk

* The current outstanding for Sukuk 1 & 2 stands at PKR 3,120 mn and PKR 4,200 mn respectively and expected to be
repaid by end of Q1 2021

« Even though the Company’s Treasury Function was managing the funds effectively with a minimal negative arbitrage,
however, with the increasing yield curve the arbitrage is expected to rise

»  We expect to save c. PKR 75 mn in arbitrage and PKR 50 mn as other Sukuk costs

- Additionally, with the pivot in investment strategy towards the Technology sector the capital considerations and
efficiencies can now be achieved at subsidiary/project level
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